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May 18, 2022 

 

Mr. Bob Hanvey, Chairman 

Marion Howell Oceola Genoa SWATH 

1577 North Latson Road 

Howell, MI  48843 

 

Re: MHOG Cross Country Water Main 

 Contract 200-12719-17002 

Bid Results and Recommendation 

 

Dear Mr. Hanvey: 

 

On behalf of the MHOG SWATH, bids were requested from invited contractors for the subject project. The 

proposed work would construct 8,114 feet of 20-inch transmission water main between County Farm Road and 

Peavy Road to increase the conveyance of flow from Sanitorium Road Booster Station to the Hometown Village 

Tank in Marion Township. 

 

On May 13, 2022, one bid was received from Dunigan Brothers for $6,316,467.90. Dunigan Brothers also provided 

their pipe material quote as part of their bid, which totaled $1,146,280.40. A portion of the bid form and the pipe 

material quote has been attached for your information. 

 

Our Engineer’s Opinion of Probable Cost for the project, including the contingency amount, was $2,303,000.  The 

single bid received is well above our opinion of probable cost prepared as part of the design phase and to our 

knowledge is well beyond the available funding of the Authority. The highest cost in the received bid was the cost 

of directional drilling the proposed 24-inch water main through the wetland.  In discussing the prices with the 

contractor, it was noted there was significant cost to create a work platform and gain access to the water main route 

within the wetlands.  

 

After consulting with staff and reviewing the bid received it is our recommendation that the bid be rejected.  We 

will regroup with the operators and utility director to determine how to proceed with either a revised scope of the 

project or delay until construction conditions are more favorable.  At this time, there is a significant volume of work 

in the area that appears to be affecting prices and contractor availability.   

 

We look forward to working with the Authority to determine the next steps in implementing a solution for the 

growing water needs in the Authority’s service area. 

 

Sincerely, 

 

 

 

Gary J. Markstrom, P.E. 

Vice President 

 

Attachments 

 

copy: Greg Tatara 
























	Future MHOG Water Improvements (005)
	Bid Letter 2022-05-18 (003)
	DOC691
	SPARK Strategic Site Readiness Program Grant Support
	Versa Co support

